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Energy Policy Act of 2005
Title Xl Tax Incentives
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Tax Code Changes

o The changes made to the tax code in EPAct 2005
were made withi the intent off supperting and
accelerating the development and depleyment

O new/improved energy: Seurces andlenergy. efficienc
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Energy Policy Act of 2005

Public Law 109-58
109th Congress
An Act

Aug. 8, 2005 . . .
% To ensure jobs for our future with secure, affordable, and reliable energy.
A D
Be i v LA ate and se of Representatives
Energy Policy Act  the Unite "America in ssembled,

f 2005. , , N ,
49 USC 15801  SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

note. () SHORT TITLE.—This Act may be cited as the “Energy Policy
Act of 2005”,
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Eighteen Titles

g

TITLEl  ENERGY EFFICIENCY
TITLE I RENEWABLE ENERGY
TITLE Il OIL AND GAS

TITLEIV COAL

TITLEV INDIAN ENERGY
TITLE VI NUCLEAR MATTERS
TITLE VII VEHICLES AND FUELS
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TITLE XIII' ENERGY POLICY TAX INCENTIVES

Subtitle A Electricity Infrastructure

Subtitle B Domestic Fuel Security

Subtitle C Conservation and Energy Efficiency Previsions
Sec 1331 Energy Efficient Commercial Buildings Deduction
Sec 1332 New: Energy Efficient Home Credit
Sec 1333 Credlt fior Certain Non Busmess Energy Prepenty.

Sec 1334 Credilt |
*  SEc 1589 Credit o RAJJrJenrMJ Energy’ Efficient Property
s See 1586 Credit o installation o @ualitied Fuelr CeliStane Statiomaiyy
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Section 1331 Energy Efficient
Commercial Buildings Deduction

Equal to the cost of energy efficient commercial building property placed in
service or $1.80/square foot — which ever is less

Cost includes laboer, material, everhead, and financing

Preperty: placed in senvice aifter December 31, 2005 and! belore December 31, 20078

et desiinterior lighting systems,
Water systems; orbulldine envelope
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Section 1331 Energy Efficient
Commercial Buildings Deduction “°"

Partial Allowance

— Secretary of Energy (DOE) to recommend % targets to the Secretary of
Tireasury éDOT) for subsystem credits for interior lighting, HVAC &
SWH, and envelope.

— Up te $.60/sguare foet per sulbsystem.
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Section 1331 Energy Efficient
Commercial Buildings Deduction “°"*:

Allocation ofi the deduction for public buildings can go to
the persen principally respensible for designing the

propenty. This could have a major Impact en the interest
of the A&E community. in energy efflc:lency'
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IRS Commercial Buildings Deduction Notice 2006-52

Home | Contact IRS | About IRS | Site Map | Espafiol | Help
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IRS Unveils Procedure Enabling Commercial Property Owners to Gualify for
Energy Efficiency Deduction
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IRS Commercial Buildings Deduction Notice 2006-52
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Doeduction for Enorgy Effocnt Commoeroml Bolcimgs

Pletics 2008 52

SECTIOIM 1. PURPOSE

Thiz notice sats forth intaerim guidancs, pending the issuancs of regulaticons,
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IRS Commercial Buildings Deduction Notice 2006-52

Provides interim guidance for the process to obtain certification that the property.
satisfies the tax deduction requirements —

50% reduction in energy and poewer costs compared to a reference building that meets
the minimum requirements of 90.1-2001 for interior lighting; heating, cooeling,
ventilation and hot water; and building envelope — using the methods of Appendix G

0 90.1-2004

plus the requirements of 2005 CA Title 24:Non-residential Alternative Calculation
Viethod (ACIV) ApprovailfiViantal
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Guidance

ent Buildings and Products - Mozilla Firefox

U.S. Department of Energy

Energy Efficiency and Renewable Energy

EERE Horne

Building Technologies Program

About the Program | Program Areas Financial Dpportunities | Technologies | Deployment | Home

Information Resources Search Helps  Mare Search Optians

EERE In
Building Toolbox

Enengy Savere

More infarmation...
Tax Incentives for Energy-Efficient Buildings and Products .

Energy Solutions for
g

Software Tools

saster Recovery &
Building Reconstruction

2006 Tax Incentives

elines and tasx
forms for residential
buildings

elines and tax
deduction for commercial
buildings

Additional information on
tax deducti s for
commercial buildings

Mational El
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Guidance — approved software

&} Building Technologies Program: Qualified Software - Mozilla Firefox
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance

£) Building Technologies Program: Tax Incentives for Energy-Efficient Buildings and Products - Mozilla
FEile Edit View Go Bookmarks Tools Help

QEI = E:} = [@ @ |I_| Http: ffwoeen eere .energy .gov/buildingsfinfoftax_credit_2006 . html

=l @ co [ICL

B Getting Started G4 Latest Headlimes | ) From Internet Explorer

Building Toolbox
Energy Savers

Energy Solutions for
vour Building

Publications
Software Tools

Disaster Recovery &
Building Reconstruction

Tax Incentives

Tax Incentives for Energy-Efficient Buildings and Products

Tax incentives and credits are available for homeowners and businesses that purchase and install energy efficient equipment ar make energy efficiency improvemsents
to existing or new homes and buildings. These incentives are made possible by the Energy Policy 4ct of 2005, which was signed into law by President Bush on August
8, 2005. The Act provides a wariety of tax credits for energy-efficiency improvements made after January 1, 2006 and before December 31, 2007,

The Department of the Treasury has amended tax form 1040 to include a line for energy tax credits and has issued regulations specifying what energy efficiency
equipment and improvements for residential buildings qualify for tax credits. On February 21, 2006, the Internal Revenue Service released guidance on claiming tax
credits for energy efficiency improvements to existing homes, new energy-efficient home construction, and new energy efficient manufactured housing. Final IRS
guidance on commercial buildings is still under development.

The fact sheet, Tax Credits for Residential Buildings {PDF 633 KB), provides more information about the incentives for the homeowner and residential builder. The
resources below provide additional information on what is currently known about the new tax incentives and will be updated as more information becomes available.
Download adobe Reader

Note: Every effort is made to provide accurate information on these tax incentives, however, 3 tax professional should be consufted on questions for specific
situations

Energy Policy Act of 2005 Tax Incentives
Provides an overview from the U.S. Department of Energy of what types of consumer and commercial products qualify for the new tax incentives, as well as building
upgrades that are alzo sligible.

ENERGY STARE

Information on federal tax credits for residential energy efficient products, homes, and buildings that save energy and money.

Tax Incentives Assistance Project (TIAP)

Gives consumers and businesses information they need to make use of the federal income tax incentives for energy efficient products and technologies passed by
Congress as part of the Energy Policy Act of 2005,

Alliance to Save Energy New Energy Efficiency Home and ¥ehicle Tax Gredits

Provides examples and answers questions about how consumers and businesses can obtain tax incentive for purchasing hybrid vehicles and energy-efficient products.

Florida Solar Energy Center Tax Gredits for Solar and Energy Efficiency
Explains what the tax credits mean for a number of solar and energy efficiency measures including purchases of highly efficient new homes and improvements to
existing homes.

Residential Ener: Services Network (RESNET) Residential Ener Efficiency Tax Credits
Provides an overview of what the new tax incentive mean for new and existing homes and commercial buildings

The Interstate Renewable Energy Council Database of State Incentives for Renewable Energy
& comprehensive source of information on state, local, utility, and selected federal incentives to promote renewable energy. Includes information for businesses and
homeowners on the new tax incentive.

Commercial Building Tax Deduction Coalition
Provides an extensive list of frequently asked guestions on how commercial buildings qualify for the tax incentive.

mational Electrical Manufacturers Association Assessment of the Energy Policy Act of 2005 (PDF 672 KB)
This assessment report highlights provisions of the Energy Palicy Act of 2005 of interest to the slectrical manufacturing industry. Download Adobe Reader.

=) Printable Yersion

EERE [nformation Center

L] More information...

For more information on
consumer energy-efficient
products and home
improvements that qualify for
the tax credit, contact the
EERE Information Center at
1-877-EERE-INF
{1-877-337-34632) or visit the
EERE Consurner Wweb site.

IRS guidelines and tax
forms for residential
buildings

+ Existing residential
retrofit measures

* Mew home
construction and
manufactured housing

+ 1040 ES Revised Tax
Form (PDF 162 KB)
Download adobe
Reader

IRS guidelines and tax
deduction for commercial
buildings

IRS Motice 2006-52, Deduction
for Energy Efficient Commercial
Buildings

- Additional information on
tax deductions for
commercial buildings

DOE is currently reviewing
software for calculating energy
and power cost savings that
meet the federal tax incentive
requirements for commercial
buildings. The list of gualifed
software is now awailable and
will continue to be updated by
DOE. In February 2007, DOE
published Energy Savings
rModeling and Inspection
Guidelines for Commercial
Building Federal Tax
Deductions (POF 1.9 MB) thg
provides guidelines for
modeling and inspecting
energy improvements that
rmust be certified for tax
deductions to be claimed.
Download Adobe Reader.
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance

Contents
Acknowledgments
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3 Energy Modeling Guuidelines .
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Software Requirements. .
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance
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IRS Commercial Buildings Deduction Notice 2006-52

DOE Section 1331 Guidance
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IRS Commercial Buildings Deduction Notice 2006-52
=" DOE Section 1331 Guidance

-

. Partial Qualification:
. Lighting —
— A least a 25% reduction in power. density (50% in warehouses)
—  controels that comply with 90.1-2001
—  bi-level switching — except for hotels
—  meet minimum lighting levels of the IESNA Handboeok Sth Edition
J li-greater than a 40% power density reduction — the deduction canibe 100%
J lilless than 40%, but greater than 25% - the deduction is determined by a fermula

Bl o P IDe = Tl = 5 i = T Ty, T i = 1
e v oc i o

[ =S s Y g |

Stamdared

D1 -1 i

Amount of  $£0.30 $0.32 $£0.34 | $£0.36 £0.38 0.4 | H0.<S
Ellglinle

T ass

D e o oy i o m

s .

Wl o PO =< o =55
e v o i o

b e o ol

Stamdard

D1 -Z0I 1

Amount of +0.<42 £0.50 £+0.52 £0.54 $£0.56 £0.528 $£0.60
Eligilkle

T ass

D e o o iR e e

..
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance

_ _ - (LS I S T o S —— e T TS e
& S0l mmandatory controls provisions in Standard 20.1-Z2001 must b= Erireer G Soche vy ofF Mortte

met (for lighting retrofits, be =ure to read carefully the lighting Arrrerica LIgh g Hanahooi,
alterations" secthiaons inm 90,13, and .. Perfornnance amd Anolicstiomn
Bi-level switching must be installed in all ocoupancies except hotel B T T I T *
arnd motel guest rooms, store room s, restrooms and public lobbies, *

=lal= .

The mimnimurm recommended calculated light levaels as established inm

the 9th Edition of the IES Lighting Hanmndbook must be achieved.

Lighting Powaer Daensities
[t =0 ..

2001

Building srrea Maethod

Sutomotive Facility
Convention Center
Court House

Cining: Bar LoungesSlLeisure
Diming: CTafeteriaysFast Food
Diming: Farmmily
Corrmitory

Exaercise CTenter

Sy i asisirm
Healthcare Clinic
Hospital

Hotel

Library

Marnufacturing Facility
Mot=l

Motiomn Picture Theater
rti—-Farmily

MHMu=s=urm

Office

FParkinag Sarages
Penitentiarsy
Performing &arts Theatre
Police/Fire Statiomn
FPost Office

FReligiows Building
Retail
School/University
Sport=s Srerna

Towr Hall
Transportation

Vil arehouse

Veorkshop

FHHRERHHRERNRERHRBRORRHERERNNRERERRE R R R R R
Bt o A A o Y o A O o v Y St
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IRS Commercial Buildings Deduction Notice 2006-52
DOE Section 1331 Guidance
Partial Lighting Qualification

\ )

Tax Deduction

ASHRAE/JIES

a0.1-19299 Interim Lighting Rules
and 20.1-Z001
School/ Mon-
Office University Retail Warehouse LPD Warehouse Warehouse
I{_"-I:ESI:l-ft.} ::_&35.1.&.] I{_*-Elﬁﬁq-ft-} I{_ga'?ﬁq-ft.} FedUCton | fsd It g It
1.3 1.5 1.9 1.2 0% £0.00 £0.00
0.975 1.125 1.425 0.900 20% £0.30 £0.00
0.910 1.050 1.330 0.840 30% £0.40 £0.00
0.845 0.975 1.235 0.780 30% £0.50 £0.00
0.780 0.900 1.140 0.720 40% £0.60 £0.00
0.715 0.825 1.045 0.660 45% £0.60 £0.00
0.650 0.750 0.950 0.600 20% £0.60 £0.60
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IRS Commercial Buildings Deduction Notice 2006-52
Deduction Qualification

To gualify for the section 179D deduction —

Taxpayer must obtain andi retain a certification fromi a “Qualified Individual”

“Qualified Individual” definition —
IS not related to the taxpayer
is a licensed professional engineer or contractor in the buildings jurisdiction
hasi represented in writing| that he/she has the requisite gualifications”

that includes:

enitity’ of th

lliding add

e Bl eSS
e Certification statement of reduction — s0%; 16 2/5%; etc
* REdUICTIon nasfveen deternmined tinader J\ OtICE; 2006752 fUlES
s Statement thaufieldinSpeECtionS ol the Uil ding coniiimms thiat thie uilding me: Jre designiplans and
SPECIiications;and that the Inspections have beenrdoneinraccordancewith theViodelino and
InNSpPECH N GUIdENNES proscikved vy therNational RENEWaNIEENEON b ateIy(TeNENRS IUNE,

0)
UilidimerowWhEfnasieceVed anteExpl anatlon eI tENMPIOVEMENTS
Ualifiediseitwareiiasth e uSed Withranic entiiicaen oitthie Selveare

WL eeienasiere)aefov/atileligejs/igiofiziecreelfin 2000)6 il —
LSO COMPERERLS) ant Eeachi e jecter ENERgY Sevinos
SDEC] eI G R EIITE, JrJermleJor INSHIIERCOTECT 2NECOIMPIELE

2 =)L
C
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Section 1332 Credit for Construction of New
Energy Efficient Homes

General business related credit for eligible contractors

Any new energy. efficient heme acquired after December 31, 2005 and before
December 31, 2007

$2,000 for single family: dwellings: or manufactured hemes which have:

Anntal 'ree g 2 nd fOJJlrU ENENgY consumptionfatieast SO percent DeIow
Chiapter4ioithe 20051 ECE (Including stpplementsiin efiect onfthe date off tnis
Act),
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Section 1332 Credit for Construction of New
Energy Efficient Homes

$1,000 for manufactured homes which:
Conform to the Federal Manufactured Home Construction andi Safety Standards,

Have annuall heating and coeling| energy consumption at least 30 percent below: Chapter 4: of
the 2008/ |ECC (including supplements; ini effect onithe date ofi this Act), and

nvelop OPEC COMponeEnt IMmprovemen sed ount for at least 1731 of stch S0, percent or:

MEEets the requirements of the: Energy: Star Labeled Homes program:
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Section 1332 Credit for Construction of New
=" Energy Efficient Homes

e . .
?g@?ﬂ Internal Revenue Service
United States Deparument of the Treasury
Home |

www.irs.gov/pub/irs-drop/n-06-27.pdf

www.irs.gov/publ/irs-drop/n-06-28.pdf

Treasury and IRS Frovide Guidance on Energy Credit To
Home Builders

IR-J005-32, Feb 21, 2006

AELETORY The Loterna enue Service teday provided guidance regarding the
efficient Iy ailable under the Energy P ¢ Act of 2005 Under the

Teonme muay gualif
homes, nclEding man
Manufacrured Hone

The M gualifh the credit if

It i= sed in the Llnis tab

Tt= constraction is snbatantially completed after Aungun

It aoeers the STaTery Snergy Saviig reqguirss and

It 45 wired from the £ligible contractor after December 31, 2005, and betors
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Section 1333 Credit for Certain
Non-business Energy Property.

Allows Individuals to take various amounts ofi tax credits

for energy efficient imprevements to their homes
Including;:

C clope -npu‘n, Wisllen
(S @1 2000 |E
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ection 1333 Credit for Certain
on-business Energy Property

are | Sontaes BB | Aoyl 1SS | She ks | Exaatal | Help

al Revenue Service

tes Deparmnene of the Treasurs

Hews Exparmiaks

WwWw.irs.gov/publ/irs-drop/n-0626.pdf

= B —mmrrote ha- §

Bt el sqenss s alen sl o 200 il

August 6 2007



Section 1334 Credit for Energy Efficient

Provides tax incentives for
manufacturers to produce appliance that

- GOVEnergy

www govenergy.gov




Section 1335 Credit for Residential Energy
Efficient Property

(Could he described as renewable/innovative energy credits for individuals)
Residential tax credit for gualified energy: efficient eguipment in service 12/31/05 — 12/31/07.

30 percent ofi the gualified photovoltaic property expenditures made by the taxpayer
during such year,

30 percent ofi the gualified solar water heating property expenditures made by the

taxpayer during suchi year, and

30 percent of the gualified fiuell cell property: expenditures made by the taxpayer durng
such year.
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Section 1336 Credit for Business Installation of
Qualified Fuel Cells and Stationary Micro-turbine
Power Plants

$500 per Y2 kW for fuel cells greater than Y2 kW with
an electricity production efficiency: off at least 30%

$200 per KW fer micro-turhines; under 2,000 kW, wilth

difl EIECUICILY prroduction: erficiency  oirat Ieast 265
=0 PHIVAIEISECTOIR— U coUlarappPIV IONEECElal
rAcllieESHITpRValEsSECIOIROMWRIS tErEdUipmeEnt
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Section 1337 Business Solar Investment Tax
Credit

Energy te Heat Swimming Changed tax credit for “qualified eguipment” in service
12/31/05 — 1/1/08

Adds Hybrid Solar Lighting Systems-
“Subparagraph (A) of section 48(a)(3) Is
amended by strking or" at the end eii clause (1), by re-designating clause: (i)
S| clause (1i); and by InSerting aiter clause () theToliowine new: clause:
() EquipmeENt WiIchrUSES SOl enérJ/ toHlltiminate thENNSIdE oif arStrtictur
USineiverFoptic diStioutedrsuniioio:::

Q)
/)

/

=
@

10

MIECI=
ENI)CIFSECHION
EPLNOF P PERYAUSEC Or0ENEELEIENEN TN

1|

C
0PI EltEI SOl AIMPIOCESSHIERLS

Uﬁ

Fnrlruw previotstdeinion ol SelapPIoCES

“Elpllezitiononr Useigisioleir Foe)s- ,Jau
45(2)(S)[(A) IS ameEncEd ByAMSERING EX
TOIRtENILIIOSES BN GRSVl

2

~GovEnergy

www govenergy.gov




Section 1337 Business Solar
Investment Tax Credit cont

Business Credit vs. Residential Renewable Energy Tax Credit
Business Credit:

Old Incentive New!' Incentive Credit window: Cap) Eligible technologies
110)%) 0% 1/1/06 -12/31/0:5 no cap PV, CSP; solar

At 30%; reverts hybrid lighting,

o permanent 10% solar domestic lighting
thereafter Water heating| (Excluding
POl neating)

Residental Crediit:
Oldlncentive New lncentive:

Creditwindoew,
Nejgre

@zl0) Ellgiklertechnolegies;
0% 1/1/06:-12/5110):: 52,000 pEr A5 Selart denesiic
SY/Stem: ol Waterrneaing
Bach selar
NEALNG))

([Excludmofpool

lEChneIoo)y,
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Section 1341 Alternative Motor
Vehicle Credit

Provides big deductions for owner/taxpayer for fuel cell and hybrid motor vehicles
that exceed 2002 mileage standards — extremely complex

(A) $8,000 ($4,000 in the case of a vehicle placed! in service after December 31, 2009), if such vehicle has a gross
vehicle weight rating of not more than 8,500 pounds,

(B) $10,000; if such vehicle has a gross vehicle weight rating of more than 8,500 peunds but not more than
14,000 pounds,

(©) $20,000; if such vehicle has a gross vehicle weight rating of more than; 14,000 pounds but net more than
26,000 pounds, and

(D) $40,000; ifi such vehicle has a giess vehicle weight rating of moere than 26,000 pounds
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Section 1341 Alternative Motor
VVehicle Credit cont

AEVs (dedicated only) — 2006 — 2010*
Some mixed-fuel vehicles allowed (not FFVs)

LD: $2.5 — $4K; MD/HD: $5 — $32K
HEVs — 2006 - 2009*
Subject 10 early’ phase- out

\ E"4 A0 1-3
EEa U ErR nge Vel JJLJ’:‘S 2)09 — /OIO
SUJECH e EallyphiaSE-out
EID: $400/— $8 41K
*_ L ,
iexscrediiravellaniEorsEll ENRuiSEl OSES CreEu el UEstortexcEXEMPLPUIRCIISE)
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Section 1342 Credit for
Alternative Motor Vehicle
Refueling Propert

Provides a tax credit worth 30% of cost of alternative fuel vehicle refueling property.

Fuels that gualify:
EB5, CNG, LNG, LPG, hydrogen, and bio-diesel mixtures (B20 or higher)

Maximum credits:
$30,000! for business property.
51,000/ err hemes orf residential preperty.

Fax exempt entities
Provides thiat Seller ol equipmeEnt can take credit i ne/SNE dISCIOSES thie VallE of
e credit
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On-line Tax Incentives
Clarification Sites

File Edit ¥iew Go Bookmarks Tools Help

<:EI = IZ> - = @ |1 o /v eere emergy .gov buildings finfo/tax_incentives. Html =] © o [ICL

# Setting Started &) Latest Headlines 0 From Intermet Explorer

A @, U.S. Department of Energy
|1/ - Energy Efficiency and Renewable ENergy ::sin ouasrose e where energy is
CJ abundant, relia d aifordabie
Building Technologies Program

About the Program | Program Areas Financial Opportunities = Technologies | Deployment | Home

EERE Hamne

Information Resources

EERE Information Center
Bul

ing Toolbox
L] More information..
Energy Savers . - - -

Tax Incentives for Energy-Efficient Buildings and Products

Tawx incentives are available for homeowners and businesses that purchase and install energy efficient equipment or make energy efficiency improvements to existing or
new homes and buildings. These incentives are made possible by the Energy Policy act of 2008 (EPACT), which was signed into law by President Bush on August 8,
Publications 2005, ERPACT provides tax credits for energy-efficiency improvements in residential buildings made after December 31, 2005 and before December 31, 2007, In 2007, the
Act was extended for commercial building tax deductions for energy-efficiency improvements installed after December 31, 2005 and before January 1, 2009,

To learn more about consumer
energy-efficient products and
home improvements that
gualify for tax incentives,
contact the EERE Information
Center at 1-877-EERE-INF
{1-877-337-3463) or visit the
EERE Consumer ‘Web site.

Energy Solutions for
Your Building

Software Tools
The U.S. Department of Energy has an overview YWeb site, Energy Policy &ct of 2005 Tax Incentives, which summarizes all of the Act's incentives, including consumer
and commercial products that qualify for the new tax incentives and building upgrades that are eligible.

o
Bui

ster Recovery &
ing Reconstruction

Note: Every effort iz mads here to provide accurate information on these tax hcantives; however, & tax professional shouwld be consulted on questions for specific
situations.

Tax Incentives

Tax Incentives for Residential Buildings
Some of the following documents are available as adobe Acrobat PDFs. Download adobe Reader.

For homeowners, rental property owners, and home builders, the tax incentives provided by EPACT are in the form of tax credits. The tax credits are available for the purchase and installation of specific
energy-efficient products, such as windows, insulation, doors, roofs, and heating and cooling equipment, and the construction of new energy-efficient homes. The fact sheet, Tax Credits for Residential
Buildings (PDF 633 KB}, provides more information about the incentives for the homeowner and residential builder.

In addition, you can visit the Web site Residential Energy Services Metwork (RESHET) Residential Energy Efficiency Tawx Credits for an overview of the new tax incentives, or the resources below for IRS
guidelines and tax forms.

+ Existing residential retrofit measures
* MNew home construction and manufactured housing
+ 1040 ES Revised Tax Form (PDF 162 KB)

Tax Incentives for Commercial Buildings

EPACT offers businesses tax deductions for costs of improving the energy efficiency of commercial buildings. Buildings must be within the scope of ASHRAE Standard 90.1-2001 including addenda
90.15-2003, 90.1b-2002, 90.1c-2002, 90.1d-2002, and 90.1k-2002 {in effect as of april 2, 2003) and within the control of the building designer. Retrofit of existing buildings is also eligible for the tax
deduction.

For a more detailed summary, visit this IRS news announcement about the notice or read the complete IRS Motice 2006-52, Deduction for Energy Efficient Commercial Buildings (PDF 97 KBY.

Guidelines for modeling and inspecting energy improvements that must be certified for tax deductions to be claimed can be found in a recent MREL publication, Energy Savings Modeiing and mspection
Gulidslines for Cormrmercial Building Federal Tax Deductions (PDF 1.9 MBE). In addition, DOE has 2 list of gualified software for calculating energy and power cost savings that meet the federal tax incentive
requirements for commercial buildings.

3 PErintable Wersion

webmaster | Security ® Privacy | Building Technologies Prograrn Horme | EERE Home
U2, Departrnant of Enargy
Centent Last Updated: 05/20/2007
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On-line Tax Incentives
Clarification Sites
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On-line Tax Incentives
Clarification Sites

) The Association of Energy Enginecrs, AEE, Home Page - Mozilla Firefosx
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On-line Tax Incentives
Clarification Sites

) The Association of Energy Engineers, AEE, Home Page - Mozilla Firefox
Fi it s

Certification

Shows
Buyers Guide
Books
Seminars
Jobs
Chapters
Divisions

Online
Journals

Msg. Board
& Chat

Advertising
Carporate The Energy Efficient Commercial Buildings Deduction
Members EPAct 2005"s new incentive for lighting and building efficiency
Links
ews
Industry
Newsletters
Insight
M ewsietter
AEE
Foundation
Staff Officers . .
Howe does it work? ovy does this apply to my
project?

Learn about the lighting
aspects of EPACt 2005's
Commercial Buildings Deduction,
More
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On-line Tax Incentives
Clarification Sites
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On-line Tax Incentives
Clarification Sites

©) The Association of Energy Engineers, AEE, Home Page - Mozilla Firefox
Fle Edt View Go Bookmarks Tools Help

-

Home

The Energy Effident Commerdal Buildings Dedu
EPact 2005's new Incentive for lighting and bullding e

Haowe does It work?

Loarn about the lighting

aspects of EPAL 2005's

Commarcial Buildings Deduction,

projoct. More.,

23
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On-line Tax Incentives
Clarification Sites
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On-line Tax Incentives
Clarification Sites

Can portions of buildings be retrofitted and stll ify for a deduction—for example, the comnion area versus

tenant spaces, or a portion of the common area?
Lighting and Controls

3 Are exit signs included in the program; and if so; can they be retrofits versus new signs?

€3 Are screw-in compact fluorescent lamps included, and if so, is there any requirement for permanence?

3 Can task lighting be included in a retrofit that contributes to eaming the Commercial Buildings Deduction?
3 If a building already has bi-level switching, can its cost be claimed for the purposes of the tax deduction?

The warehouse requirement of 50

is notin ASHRAE/IES 90.1. What was the thi

requiring a basic infrastructure so that advanced controls are more athractive for installation and can be used to
generate higher savings?

Where is bi-level switching required?

ASHRAE/IES Standard 90.1-2001

€3 Whatis Standard 90.17

L
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On-line Tax Incentives Clarification Sites
from the Solar Energy Industries Assoc.
site

Souar ENcrGy
SEIA INDUSTRIES

ASSOCIATION

Guide to

Federal Tax Incentives
for Solar Energy

WWW.Sela.org/manualdewnlead.php
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On-line Tax Incentives Clarification Sites

from the Solar Energy Industries Assoc.
Site

TABLE OF CONTENTS

Section 1. Commercial Solar Tax Credit in Detail

1. ble Prope:

and Concentrating Solar Powsr Plants

Systems

= of Fligible Property
of Eligible Proporty
M and Integrated Equipment

kK M= ==

Power Plants
2 4 "Daily operation™ as a condition for masting the requirement

3. Tax Credit Basis

3.1 Normally Deductible Expenses

4. Effect of Rebates, Buydowns, Grants and Other Incentives

4 1 Incentives That Do Reduce the Tax © r-*dlt B
o Mot Redu
ol Luan.—. e Fl

|z-d Enﬂrqv Flnﬂnunq
dized Energy Financing and Deprac
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On-line Tax Incentives Clarification Sites

from the Solar Energy Industries Assoc.
Site

5. Project Timing Issues

5.1 Transition Issues for Projects Starting Before 2006 or Ending
After 2007
514
514

) Sell-Constructed Projects
1 Acuirad Projects

2.2 Progress Expanditures
6. Project Ownership Considerations

6.1 Sale-Leasebacks

5.2 Allocation of Commercial Solar Tax Credits Among Fariners
Regulated Utilities

6.4 Model Homes

7. Applying the Credit to Taxes

7.1 Altermnative Minimum Taxes and Floor
7.2 Camyback and Carryforward of Cradits

8. Recapture of Credit Taken in Prior Years

£.1 Genaral Recaptura Rules
8.2 Recaplure Rules for Nonrecourse Financed Projects
£.3 Fecapture Rulas for Partnerships

9. Impacts of Credits on Depreciation Calculations

10. Claiming the Credit and IRS Forms

11. Commercial Solar Tax Credit Examples — -
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Renewable Energy Project Economics
Example — from John Archibald

Commercially owned solar properties

Get 30% 1st year investment tax credit against cost of “solar property”
— Collectors, thermal sterage, fans, pumps, Inverters, batteries, ete.
— Solar siding, selar reoefing, selar reef screens

Get 5 year accelerated depreciation
—  70% diepreciated i s years Vs,
— 6100 pEr yedrdEpreciated oI conventiomalfouidime materalfiike

— NONFSelaFSIaInG); HeoTS and 0ol SCIEENS

oL EEWENS oSOl geVemmEniselafprejectshwithralterateinancing)y

ESP@and sSome BIEESE

SelaFnEALNYNIOIECI Y OES 10/ 4S5 EAIS
IElfEIE0RUEPECIALONEENENORZE AN EaISUSING
S6re/IVIBIURCESHINHEN RItaISESTIaLES

ANSISHEciESTImPlIENpaYIaCK:
WithrthEsexs CrediirancieCee:
SAGHSI/IVIBIUNELTIEIREISAIC

~GovEnergy

www govenergy.gov



Would you like to know more

about this session?

Millard E. Carr, PE, CEM, RB
Sain Engineering Associates, Inc.
Plerce Court Fredencksuurag), VA 22406

@
(@)
(On

L ENErgy@cannernes
S DORITIOREETLONIIIFOUEENCE R O OUIFSESSION
SVl Ul ES:

.GovEnergy

> www.govenergy.gov



Enjoy the Conference!
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