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| Evaluating Federal Energy Projects

* Lenders evaluate Federal energy efficiency
projects across three broad risk categories

— Contract risk
— Project risk
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| Contract Risk %f

 How well/consistently documented is the project
and the arrangements with the ESCO versus
FAR and the ESPC/Utility Contract regulation

— Termination risk
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| Project Risk n

e Can the project perform as projected over
the term specified. Emphasis on:

— Technology/Equipment risk
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| Participant Risk :

e ESCO RIsk
— Experience of the ESCO
— Credit strength of ESCO
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| Key Points to Remember

e Lender prices to “weakest non-mitigatable
risk” assumed.

* Lender’s concern is repayment of their
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Would you like to know more about

Scott Foster
Hannon Armstrong
1997 Annapolis Exchange Parkway, Suite 520
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