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For More Information
• Would you like to know more about this session? 
• Jeff Salazar
• SoCal Gas / San Diego Gas & Electric
• 9240 Firestone Blvd, SCERC6

Downey, CA  90241-5388
(562) 803-7415

• jlsalazar@semprautilities.com

Don’t forget to fill out and drop off your session 
evaluations!
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Agenda
• Common Terms
• Natural Gas Market Overview
• Your Bill- What it Covers
• How to Analyze your Bill
• Analysis for Business Decisions
• Resources
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Why Should You Analyze Your 
Utility Bill?
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Common Terms - Market

• MMBTU
• Decatherm
• NYMEX
• Index
• Monthly Bid Week 

Price

• Strip
• Futures
• Basis
• Heat Rate
• Spark spread
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Common Terms- Utility
• Therm
• BTU Factor
• Fees
• Taxes
• WACOG
• Cubic Foot (CF)
• Heating Value

• Cycle
• Tier
• Transportation
• Commodity
• Non-Core
• Core
• Pressure Delivery
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Your Bill- What it Covers
• Bundled/Regulated-

Unbundled/Deregulated/3rd Party 
• The Charges
• Storage
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Utility- Core- Transportation 
and Commodity
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Utility- Non Core-
Transportation Only
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Utility- Non Core-
Transportation Only
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Utility- Non Core-
Transportation Only
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Utility- Non Core-
Transportation Only
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3rd Party Commodity Only
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Utility- Storage
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Utility- Storage
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How to Analyze Your Bill
• Usage- Verify usage
• Rates – Are you on the “right” rate and is 

the rate being applied correctly?
• Charges- Are charges correct- Taxes, 

Fees, Public Purpose Programs? 
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Analysis for Business Decisions
• Rates- Compare Rates. 
• Charges – Make sure the right charges 

are accounted for in your analysis
• Energy Efficiency- What impact to your 

utility bill will your energy project make?  
Are you really getting your savings?
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Analysis For Business 
Decisions
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Analysis For Business 
Decisions
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• Energy Efficiency Project
• Replace Boiler – 5 mmbtu/hour w/ 2 higher  

efficiency 2 mmbtu/hr boilers that are staged for 
production.

• Factors- Input, Load Factors, Efficiency, 
Operational Hours

• 25,000 annual therms savings x Avg. cost per 
therm of gas - $0.85  = $21,250 annual savings.  
Cost of Project - $50,000, Simple Payback –
2.35 years

Analysis For Business 
Decisions
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Resources
• GSA – Energy Center of Expertise
• F.E.M.P.
• Energy Information Administration (EIA)
• D.E.S.C.
• Utility 
• Others-N.G.I., Enerfax, A.E.E.



August 8

Jeff Salazar

Would you like to know more about 
this session?

• Jeff Salazar
• SoCal Gas / San Diego Gas & Electric
• 9240 Firestone Blvd, SCERC6

Downey, CA  90241-5388
(562) 803-7415

• jlsalazar@semprautilities.com

• Don’t forget to fill out and drop off your session 
evaluations.
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www.govenergy.gov


