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Legislative History

• Originated with Section 201(a) of the the 
Federal Property and Administrative 
Services Act of 1949, as amended 40 
U.S.C. 481(a)

• Approved for use as a contracting vehicle 
for energy management services by the 
Energy Policy Act of 1992.
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What is an Areawide Contract?What is an Areawide Contract?

A Master Blanket Contract for utility services between  
GSA and the utility company

Standardized operating procedures
Outlines general terms and conditions of services
Contains all applicable Federal clauses
Can be used by organization and/or agency listed on 
ADM 4800.2E in that particular utility company service 
territory
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Tariff Provisions

• Standard rules and regulations for service 
that is approved by a governing body

• Includes items such as metering and 
billing issues

• Customer rights
• Company obligations to the customer
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Socioeconomic Clauses

• Includes the clauses applicable to utility service 
contracts

• Contract administration includes the acquisition 
and maintenance of a subcontracting plan for 
small and small disadvantaged businesses

• For energy management service contracts, the 
areawide contract does not include the clauses 
applicable to construction contracts
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Areawide ContractAreawide Contract

Agencies shall use the Areawide Contract if there is one 
available.

Exceptions:
More than one utility company offers the same 
services in a particular service territory
Utility services available from another Federal agency
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The Authorization/ExhibitThe Authorization/Exhibit

Is a one-page form that Federal agencies and/or 
organizations use to order utility services.
The Authorization/Exhibit details the utility services to 
be provided to the ordering agencies specific sites.
Ordering agency must submit an Authorization to the 
utility company for any changes proposed in the 
characteristics of the utility services required (i.e. 
building closure, building modification)
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The Authorization/Exhibit (ContThe Authorization/Exhibit (Cont’’d)d)

The term of an Authorization is independent of the 
term of the Areawide
For example - the ordering agency and utility 
company may sign an Authorization for utility services 
for any period up to 10 years, and my extend beyond 
the expiration date of the Areawide contract
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The Authorization/Exhibit (ContThe Authorization/Exhibit (Cont’’d)d)

Authorizations are NOT required to be amended under 
the following circumstances:
Changes to accounting or appropriation data
Rates or other terms applicable to service 
classification
Tariff terms
Cost of purchased fuel
Estimated annual cost of service
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Authorization Information

• Agency Identification
Ordering 

• Agency’s Address
• Type of order
• Term of service
• Service technical 

information

• Accounting and 
appropriation 
information

• Billing information
• Government 

signature
• Company signature
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Services Available through the Services Available through the 
Areawide ContractAreawide Contract

Electric service
Electric transmission and distribution services
Energy management services
Natural gas service
Natural gas transportation service
Steam service
Water management service
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Steps to Procuring Utility ServicesSteps to Procuring Utility Services
Define your needs
Review the options
Identify the best value based on the following:

Location
Competition requirements
Agency resource requirements
Cost
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Steps to Procuring Utility Steps to Procuring Utility 
Services (ContServices (Cont’’d)d)

Implement the Areawide Contract:
Obtain Authorization Exhibit
Gather necessary data
Complete Exhibit, signed by agency Contracting 
Officer and utility
Agency sends signed copy of Exhibit to GSA Public 
Utilities Office
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Steps to Procuring Utility Services (ContSteps to Procuring Utility Services (Cont’’d)d)
Contract Administration

Ordering agency administers its own utility service 
exhibits
All notices are to be provided to the GSA Public 
Utilities Office
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Billing and Payment ServicesBilling and Payment Services

Bill goes to billing address specified on Authorization
Late payment charges are applicable
Ordering agency entitled to any billing discounts, 
incentives, or rebates offered to others in same 
service classification
Payment usually not made in advance
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Questions . . .
• Contact the Energy Center of Expertise at 

http://www.gsa.gov/energy.


