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ESPC Basics

• Using the IDIQs

• Latest legislation and its effect

• DOE and DoD ESPC highlights

• Primary roles
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KEY POINTS ABOUT FEDERAL 
ESPCS

•Savings guarantees are 
mandatory
•Savings must exceed payments 
in each year
•Measurement and verification 
(M&V) is mandatory
•Contract term cannot exceed 25 
years
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EISA (2007) – ESPC 
HIGHLIGHTS
•Agencies shall not limit contract term to less than 
25 years (Section 513)
•Sites may sell excess energy generated on site 
from renewable sources or cogeneration to utilities 
or non-federal energy users (Section 515)
•DOE – Sites may use any combination of 
appropriated funds and private financing (Section 
512)
•DOD – Appropriated funds not allowed to be 
combined with private financing
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EPACT-’05 AND EO 13423 (‘07) 
GOALS
•Reduce energy intensity by 3% per year, 2006 –
2015 (from FY 2003 baseline)
•Increase use of renewable energy to 

•not less than 5% of electricity use, 2010 - 2012 
•not less than 7.5% from 2013 on
•at least half from new (1999 or later) sources
•double credit for on-site generation

•Reduce water use by 2% per year, 2008 – 2015 
(from FY 2007 baseline)



GovEnergy 2010

FEDERAL ESPC OPTIONS

•Stand-alone or individual contracts
•Business as usual – synopsis, solicitation, etc.
•Substantial agency effort required

•Army Corps’ Indefinite-Delivery/Indefinite-Quantity 
(IDIQ) contracts (currently for DoD only)

•Super ESPC IDIQ contracts
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SUPER ESPC STREAMLINES 
THE PROCESS

• ESPCs are indefinite-delivery, indefinite-quantity 
(IDIQ) contracts awarded competitively to ESCOs

•IDIQ defined in FAR

•Task Orders (TOs) are awarded for energy projects 
as under any multi-award contract

•WHY?  To streamline and make as cost-effective as 
possible the use of ESPC by federal agencies
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KEY FEATURES OF SUPER 
ESPCS

•DOE - Any federally owned facility worldwide eligible
•no leased facilities
•no state or municipally owned facilities

•DOD – Contract is limited to CONUS
•Both allow for revision, within scope, of IDIQ terms by 
agency/site in task orders
•Standardized general terms and conditions
•Allows agencies to skip time-consuming full 
competition and award a task order sooner
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KEY FEATURES OF SUPER 
ESPC
•Any federally owned facility worldwide eligible

•no leased facilities
•no state- or municipally owned facilities

•Standardized general terms and conditions

•Allows for revision, within scope, of IDIQ terms by agency in 
Task Orders

•Allows agencies to skip time-consuming full competition and 
award a Task Order sooner
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NOW TO -

Daryl for DOE 

And 

Earl for the Army Corp of 
Engineers
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